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FOREWORD
As the MP for Gatwick Airport, I warned in January of the potential devastating impacts
that the virus could have on our world class aviation industry. Sadly, these warnings
went largely unanswered. As the virus hit, the devastating impacts became reality and
continue to be felt by all of those connected to our aviation industry.
It is, for that reason why I set up The Future of Aviation Group to demonstrate the
widespread and cross-party political support for the sector and for the urgent need for
the Government to take action to support our world class aviation sector.
With estimates suggesting that it may take a few years to get international travel
figures back up to 2019 levels, and with disruption for our tourism industry expected to
last well into next year it is imperative that the Government work with industry to put
together a full recovery plan that places protecting jobs and supporting businesses at
the centre.
Our plan sets out ten points that we urge the Government to introduce without delay.
These include a sector specific employment support scheme, the introduction of
testing and regional travel corridors and the extension of business rates support and a
suspension of Air Passenger Duty.
Crucially, the Government must use this opportunity to work with the industry to agree
a firm plan that supports the sector's commitment to net zero by 2050, through match
funding on sustainable fuels and supporting airspace modernisation which alone offers
the potential to reduce future CO2 emissions by up to 20% by 2050. Not only is there an
opportunity for a greener industry, but we can also create green jobs and make aviation
a part of the green recovery.
Our aviation, travel and tourism sectors have faced challenges unimaginable only six
months ago and the impacts of a failure to support these sectors will not just be felt in
the sector alone they will reverberate across the economy.
That is why it is vitally important that the Government acts without any further delays
to support these vital sectors and enable them to play their full role in rebuilding our
economy at local, regional and national level.
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1: INTRODUCE COVID
19 TESTING
The reintroduction of a blanket quarantine for countries such as Spain and
France has brought into sharp focus the need for testing for passenger entering
or returning to the UK.
In this area, we risk falling behind nations such Germany who have introduced
testing for arrivals from high risk countries paid for by the German Government.
Alongside Germany, over 30 countries and half the world’s busiest airports are
already utilising ‘Test-on-Arrival’ as a safe and effective alternative to
quarantine. We can and should benefit from the experiences of other nations,
who have utilised testing with strong scientific oversight.
It is therefore, imperative, that the Government work with industry to introduce
airport testing as soon as possible for passengers arriving from high risk
countries, with a negative test resulting in an early release from quarantine.
Without testing, we risk not only limiting leisure travel but also damaging our
aspirations for a truly global Britain. With many of our current and future
trading partners currently subject to a fourteen-day quarantine we are sending
precisely the wrong message at the wrong time.
We know that many within the industry have been pushing for testing for a
considerable time, with Heathrow Airport waiting for Government approval to
start a trial, which could begin as early as the end of this month.
Testing can form a part of a more nuanced approach to travel that will allow
passengers to travel safely, international trade to restart and vitally allow our
aviation sector to begin the long journey to recovery.
It is of course right that public health concerns remain the Government's
priority, but it is also right that every measure is used to get our economy
moving again.
Without a thriving aviation sector, we cannot have a full economic recovery and
worse still will see significant job losses.
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2: INTRODUCE
REGIONAL TRAVEL
CORRIDORS
Alongside testing, a more nuanced approach must include moving away from a
restrictive blanket quarantine and to regional travel corridors that would allow
travel to regions, states and islands deemed low risk.
The clearest example of the need for change is the Canary Islands, which
although it has a low infection rate and is over 600 miles away from the Iberian
Peninsula is included within the Spanish quarantine.
Last August, over two million of us flew to either the Canary Islands or the
Balearic Islands. These flights represent a significant source of revenue for our
airlines, airports and the businesses that depend on them. The removal of this
revenue has had a very damaging impact on our aviation, travel and tourism
sector, choking off the start of a fragile recovery.
Looking forward, the need for regional travel corridors and indeed testing
becomes even clearer. If we take the USA as an example, under the current
policy, this vast nation is subject to a blanket quarantine and could continue to
be on the basis of the infection rates of states that are a considerable distance
from other parts of the country. The USA, along with other nations subject to a
quarantine will be a key trading partner moving forwards and we cannot allow
a restrictive policy to damage these relationships.
We all accept the need for the Government to move with urgency to guard
against the potential of a second wave. However regional travel corridors, and
testing can form a package of balanced and nuanced measures that both
protect against the virus but allow our beleaguered aviation, travel and tourism
sectors to begin its long road to recovery.
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3: AN EMPLOYMENT
SUPPORT PACKAGE TO
MARCH 2021
Our aviation, travel and tourism industries are responsible for supporting over 4
million jobs throughout the UK. It is widely acknowledged that these sectors will
take significantly longer to recover than others and as such it is vital that the
coronavirus job retention scheme is extended on sector specific basis to protect
jobs.
We have seen moves to extend employment support in a number of nations, with
Germany, Australia and Austria extending to March 2021, with Spain and
France extending until at least December. This reflects the serious ongoing
employment challenge that the pandemic has caused globally.
This is no more pronounced than in the aviation, travel and tourism sectors, with
passenger demand not expected to return until at least 2023. As a result of this we
have already seen:
Around 44,000 airline employees furloughed
Base closures and withdrawal of routes by airlines, which will reduce consumer
choice and competition
Estimates that 110,000 airport or airport related jobs at risk without further
support
39,000 jobs already lost or placed at risk across the outbound travel sector,
with 50,000 jobs lost or at risk in the broader travel industry, including airlines,
tour operators, travel agents and destination management companies
The above is, sadly likely to be only a snapshot of the likely employment impact.
The reality for the sector is that the Coronavirus Job Retention Scheme’s planned
end in October will come far too early for those relying on it to protect their jobs,
with IATA forecasting that as many as 780,000 jobs are at risk across the sector.
We believe that there is a very strong case to provide a sector specific extension of
the job retention scheme through to March 2021, with strict eligibility criteria. This
criteria could include companies becoming ineligible when they have reached an
agreed point of recovery.
Without further support, many jobs will be lost and the communities dependent
on aviation will be damaged. For this reason alone, the case for action is
irrefutable.
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4: SUPPORT THE
GREEN RECOVERY
As the sector begins to reopen after COVID-19, aviation will again be a major
driver of the UK’s economic recovery, but the industry is fully aware of its
obligations to contribute to more sustainable and greener economic growth.
The aviation sector is committed to decarbonising UK aviation and supports
the governments ambition to be net zero by 2050.
The COVID-19 pandemic, whilst being an incredibly challenging period for the
sector provides an opportunity to rebuild the sector in a way that continues
aviation’s fundamental contribution to the UK economy but also helps to
deliver a green revolution, but this must be done in partnership with the
Government.
The creation of the net zero council was a welcome first step but we must also
see the Government:
Commit £500m in funding, matched by industry, to support the delivery of
sustainable aviation fuel production facilities in the UK, which offer
significant economic opportunities too – by 2035 SAF production could
generate up to £2.7 billion for the economy and support around 18,800 jobs
across the UK.
Increase funding for the Aerospace Technology Institute to enable the UK to
become a world-leader in developing more efficient engines as well as
hybrid and electric aircraft.
A partnership between Government and industry combined can support not
only a sustainable and world-leading UK aviation sector, but ensure that a
green recovery becomes a reality.
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5: TAKE ACTION ON
BUSINESS RATES
During the pandemic, a number of businesses have benefited from support on
business rates including the retail sector. Despite the near total collapse in
passenger numbers, airports in England and Wales have not received any
support on business rates at all in stark contrast to their peers in Northern
Ireland and Scotland, whose devolved administrations have taken welcome
action on business rates.
This is perhaps best illustrated by research showing that airports in England
paid £70 million in business rates between March and June, when national
passenger numbers fell by 97%.
That our airports are not receiving the same level of support as other sectors of
the economy is a mistake and one which must be rectified, with airports
receiving backdated support and a 12 month deferral on business rates until
September 2021.
We should also take into account that our aviation family is far broader than
airports and airlines and must ensure that business like tour operators and
destination management companies also receive business rates support in line
with our proposal for airports.
For many businesses within the aviation, travel and tourism sectors, revenue has
fallen significantly and in a lot of cases lost entirely. This is no more evident
than our travel agents, who also make a vital contribution to the health and
vibrancy of the UK high streets. With a fragile few months ahead, it is essential
that they continue to recieve business rates relief until at least September 2021.
Alongside a 12 month deferral of business rates, the Government must commit
to a reviewing business rates for the sector and only re-introduce them when
the industry has begun to recover.
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6: TEMPORARY
SUSPENSION OF AIR
PASSENGER DUTY
Our sky-high levels of APD risk restricting the UK’s economic recovery and
international competitiveness, damage trade and business and risk leaving
Global Britain behind our European neighbours. UK APD is twice the level of the
equivalent tax in Germany.
If we maintain our current levels of APD, it will become a ‘tax on recovery’ as
flying is the only viable route for investors and business people to approach and
service existing and potential new markets.
Our long-term economic recovery depends on having a thriving aviation sector
that can provide the global connectivity that makes ‘Global Britain’ a reality.
Therefore, we believe that the Government must suspend APD until the
conclusion of summer season of 2021. According to research commissioned by
Airlines UK, this move would:
Save 45% of the air routes out of the UK that would otherwise be lost due to
the impacts of the Covid-19 pandemic
Add an additional £7 billion in GVA, more than three times the expected APD
take for the next twelve months
Help to protect up to 10,000 jobs
We also believe that the Government should use this period to conduct a full
review of APD to determine whether it is compatible with the Government's
objectives and work with industry on a long term solution to aviation taxation.
Alongside this, the Government should consider the abolition of double taxation
of domestic flights in the UK, ending an anomaly that has damaged connectivity
within the UK.
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7: SUPPORT FOR UK
TRAVEL INBOUND
TOURISM
Last year inbound tourism generated £28.4 billion in export earnings for the UK
economy and employed an estimated 450,000 people. The inbound tourism
industry is made up of businesses right across the country, such as hotels,
restaurants, transport providers and attractions. Some of these businesses have
been able to focus on domestic tourism and have benefited from Government
action including the 'Eat out to Help out' scheme.
However, our inbound tourism industry is entirely dependent on international
visitors and have struggled greatly, particularly inbound tour operators and
destination management companies who are responsible for bringing in and
looking after millions of international visitors who come to the UK every year.
These businesses are vital to our visitor economy as over 50% of all international
travellers use a tour operator or intermediary to come to the UK. They are also
responsible for helping to deliver on the “levelling up” agenda – sending
hundreds of thousands of visitors across the whole of the UK when consumer
awareness of areas outside London is low.
According to research by UKinbound over half of these businesses face a fight
for survival over the next six months. Whilst their future is linked to that of the
broader aviation family, more can and should be done including:
MHCLG guidance on rate relief and grants should be amended to include
tour operators and destination management companies
Financial support should be provided to promote the UK as destination
when circumstances allow and be a key focus of the Government
Automatic extensions to visas issued but not used by international travellers
as a result of the pandemic
Provide support for SME businesses, including high street travel agents,
through recovery grants based on the previous grant-funding made available
to Retail, Hospitality and Leisure businesses. In addition, extend other
valuable business support measures, such as business rates relief, into the
financial year 2021/22
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8: ABSORPTION OF
CAA/NATS
CHARGES FOR 2020/21
The announcement that the Government would join other European nations in
deferring air navigation charges was welcome news for the industry. The
Government must build on this and support the industry by meeting other costs
for 2020/21 including Civil Aviation Authority (CAA) and NATS (air traffic control)
charges for the 2020/21.
Through simple measures like this, the Government can support the industry
through the downturn and help them to recover from the pandemic.

9: AIRSPACE
MODERNISATION
The UK’s airspace is our invisible infrastructure in the sky and has changed little since
its creation in the 1960s. Before the pandemic, airspace modernisation was a key
priority for the industry and for Government and it is essential that this remains a
priority.
Modernising our airspace will bring long term economic benefits, but also will crucially
bring clear environmental benefits, offering the potential to reduce future CO2
emissions by up to 20% by 2050. To continue on the progress made to date, we need
the Government to take a leading role in supporting the industry over the months
ahead.
The Government is rightly committed to 'building back better' and modernising our
airspace must be a key part of that commitment.
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10: BRING FORWARD
PUBLIC
PROCUREMENT AND
ACCELERATE PUBLIC
INVESTMENT
Given the national lockdown and dramatic decrease in air travel, there has been a
substantial knock on effect to the aerospace manufacturing industry. The sector has
seen a dramatic decrease in the number of orders for new aircraft but has also
endured months of being unable to manufacture goods whilst continuing to have
significant costs.
As an example, in May 2020 aircraft deliveries were down 75% on May 2019. This is
going to have a significant impact on the sector for a long time to come and they will
be recouping the costs of the period where no production was possible but even now
whilst production is at a reduced rate due to social distancing.
To kickstart the UK aerospace manufacturing industry and alleviate cash flow issues,
the government should bring forward any plans for government spending on
aerospace. This will substantially support a UK industry where we are truly a global
leader but will also protect thousands of jobs.
Similarly the government should bring forward plans on surface access infrastructure
improvements. For example government should work to quickly deliver and fund;
public transport upgrades, particularly rail and road upgrades which support electric
and alternatively fuelled vehicles at all UK major airports.
This focus on a longer-term recovery supports regeneration efforts but also directly
supports wider economic and environmental benefits through supporting the
construction sector, the uptake of electric and alternatively fuelled vehicles, as well as
encouraging modal shift in travel to UK airports towards public transport.

